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NOTICE OF ANNUAL MEETING OF SHAREHOLDERS 


To the Shareholders: 


Notice is hereby given that the Annual Meeting of the Shareholders 


of Calmor Iron Bay Mines Limited will be held at Suite 1010, 85 
Richmond Street West, Toronto, Ontario, on Friday, June 27, 1975, 
at the hour of 11:00 o’clock in the forenoon for the following pur- 
poses :— 


Je 
2 


To receive the annual report of the directors. 


To receive the financial statements of the Corporation for the year 
ended December 31, 1974, together with the auditors’ report 
thereon. 


To elect directors. 


To appoint auditors and to authorize the directors to fix their 
remuneration. 


To transact such other business as may properly come before the 
meeting. 


By Order of the Board of Directors, 


J. C. LAMACRAFT, 
Secretary-Treasurer. 


Dated May 29, 1975. 
Toronto, Ontario. 


See Pages 8, 9 and 10 for Information Circular 


Calmor Iron Bay Mines Limited 


Keport of the Sw) reetlant 


To the Shareholders, 
Calmor Iron Bay Mines Limited. 


Your Directors submit herewith for your consideration the audited financial statements 
of the Corporation for the year ended December 31, 1974. 


Royalties from The Griffith Mine during 1974 amounted to $220,700. The lease agree- 
ment between your Corporation and The Steel Company of Canada, Limited provides for es- 
calation of the royalty rate proportionately with increases in the price of iron ore pellets. During 
1974, the royalty rate was increased from 11.91 to 16.1 cents per ton. In early 1975 the royalty rate 
was further increased to 17.7 cents per ton. The cumulative royalty rate increase since production 
commenced in March 1968 to date has been 76.7%. 


The Corporation holds 125,000 shares in Almos Mines Limited which retains nine mining 
claims in the Sturgeon Lake area of the Province of Ontario. No work has been carried out on 


these claims during the year. 


GENERAL EXPLORATION 


During the year, your Corporation, with 
Conwest and its associates, participated in 
exploration expenditures as follows: 


Conwest Group 
Calmor Iron Bay Mines Lim- 


SOC paisa cate ree atest $ 163,000 

Conwest Exploration Com- 

pally Limited. Aes 1,035,000 

Central Patricia Gold Mines, 

Limited Po erigenecen ei ere ers 44,000 

Chimo Gold Mines Limited ___ 268,000 
$1,510,000 

Expenditures by others on 

projects in which the Conwest 

Group participated ............... 1,220,000 

Total exploration exposure .. $2,730,000 


Pursuant to an agreement which came into 
effect January 1, 1972, Calmor, Conwest Ex- 
ploration Company Limited, Central Patricia 
Gold Mines Limited, and Chimo Gold Mines 
Limited participated jointly in mineral explo- 


ration projects initiated in 1972 in the fol- 
lowing proportions: 


Calmotert eet) oe. 134% 
ConweSt eric treteretees 534%3% 
Central:Patriciate see 134% 
Gis iiy stapes Be pe atten eee nn 20% 


Subsequently, Central Patricia withdrew 
from direct participation in subsequent ex- 
ploration projects, and accordingly explora- 
tion projects initiated on or after January 1, 
1973 are carried out in the following 
proportions: 


Ca lmOrnencitinetacceeodeees 134%3% 
CONMWESt aii cee 664% 
Chime yer cee 20% 


The year 1974 saw a concerted effort being 
made to engage to a greater extent in joint 
venture activities, with the objective of 
spreading the costs and risks of primary ex- 
ploration while maintaining the maximum 
level of exposure consistent with the Conwest 
Group’s financial resources. 


Mr. C. K. O’Connor, recently appointed a 
Director and Vice-President of Conwest, 
manages the exploration and development 
activities of the Group. 


Some of the more significant activities of 
the Conwest Group are referred to below. In 
addition, numerous other property exam- 
inations and technical evaluations were car- 
ried out in various parts of Canada. 


Yukon Territory 


A substantial programme of geological 
mapping, prospecting and geochemical sam- 
pling was carried out on a large group of op- 
tioned claims adjacent to those of Barrier 
Reef Resources Limited in the Bonnet Plume 
area. This programme was undertaken in 
joint venture with Getty Mining Pacific Lim- 
ited. Results were not sufficiently en- 
couraging to warrant renewing the option 
which terminated at year end. 


Prompted by the success of AEX Minerals 
Corp. in locating a significant new lead-zinc 
deposit at Vangorda Creek, and based on re- 
search of old Conwest records, the Group ac- 
quired by staking a block of 1070 claims lo- 
cated approximately 70 miles northwest of 
Vangorda Creek covering an area believed to 
be geologically favourable for the occurrence 
of similar mineralization. Subsequently, the 
Conwest Group entered into a joint venture 
with U.S. Steel Western Hemisphere Inc. for 
the further exploration of these claims, which 
will involve substantial expenditures over a 
period of two to three years. A programme of 
gridding and ground geophysical surveys to 
cover the entire claim group commenced 
early in 1975. The Conwest Group has the 
right to maintain a 51% interest in this 
project. 


Northwest Territories 


The Conwest Group, in joint venture par- 
ticipation with Brascan Resources Limited of 
Calgary, subject to a 10% carried interest of 
Dr. Stuart Roscoe, commenced an evaluation 
of claims located south of Bathurst Inlet cov- 
ering interesting base metal gossans located 
by Dr. Stuart Roscoe in the 1973 re- 
connaissance programme. The 1974 pro- 
gramme, also under the direction of Dr. Ros- 
coe, consisted of geological mapping, limited 
geophysical and geochemical surveys, and 


diamond drilling of one anomalous zone. In- 
itial results were encouraging and much ad- 
ditional exploration is warranted over the 
large claim holdings. Brascan will be con- 
ducting the 1975 exploration programme 
which will include diamond drilling. 


Ontario 


During the spring of 1974, the Conwest 
Group undertook airborne geophysical sur- 
veys of two small areas in Ontario believed 
favourable for base metal mineralization. 
Follow-up work during 1974 eliminated one 
area. Diamond drilling in early 1975 of five 
selected anomalies in the second area was not 
successful; however, further work is planned 
as the geological environment is considered 
favourable. 


In recognition of the increased price of 
gold, the Conwest Group continued to exam- 
ine many gold prospects during 1974. The 
most interesting of these, acquired under op- 
tion in June 1974, comprised the North Arm 
tailings at Kirkland Lake. Approximately 
4,000,000 tons containing slightly in excess of 
.04 oz. of gold per ton of tailings is located on 
the optioned leases. Sampling and metal- 
lurgical research commenced immediately. 
Although encouraging metallurgical re- 
coveries have been obtained, it now appears 
that capital and operating costs put profitable 
operation out of reach at the current price of 
gold. 


QUEBEC 


During 1974, the Conwest Group acquired 
by purchase, option, and staking over 200 
claims in numerous groups in the vicinity of 
the new copper-zinc discovery of Patino 
Mines (Quebec) Limited in Lemoine Town- 
ship near Chibougamau. 


This project, subsequently joint ventured 
with Muscocho Explorations Limited as 
equal partners, comprised substantial geo- 
physical surveys and follow-up diamond 
drilling in 1974. Although work to date has 
not disclosed any ore, it has determined that 
the favourable strata cross several of the 
claim groups, and more detailed geological 
mapping and surveys are planned. 


One other base metal prospect acquired 
late in 1974, also in the Chibougamau area, 


was subjected to geophysical surveys and 
three diamond drill holes during this past 
winter. Results were negative. 


CORPORATE POLICY 


The policy of your Corporation is directed 
towards establishing a meaningful financial 
return to the shareholders. Your Directors 
believe that participating in the discovery of 
a new mine is a most attractive means of 
achieving that goal. Your Directors also be- 
lieve that due to the unpredictable nature of 
discoveries the Corporation must maintain 
the growth of its asset base by other means. 
The financial return derived from the Cor- 
poration’s resource-oriented investment 
portfolio is one method of fulfilling this goal. 
The Corporation has also embarked on a 
modest programme of diversification over 
the past six months into areas outside the 
mining industry. It is your Corporation’s in- 
tention to concentrate these investments in 
the hospitality industry, with particular 
emphasis being given to acquiring secure 
asset situations that will generate a high in- 
come return. Late in 1974 a 75% interest was 


acquired by the Conwest Group in a small 
hotel in Oakville. At the present time, an in- 
vestment is being made in the Jarvis House, a 
well-established operation in downtown To- 
ronto. A highly specialized and experienced 
staff, under the direction of Mr. T. G. 
Kristenbrun, C.A., is managing these in- 
vestments. Mr. Kristenbrun has over six 
years successful operating experience in the 
industry. 


GENERAL 


Your Corporation is committed to the 
policy of maintaining an active programme 
of mineral exploration in Canada in par- 
ticular, and elsewhere as opportunities may 
develop, through its participation in the Con- 
west Group. ‘ 


On Behalf of the Board, 


M. P. CONNELL, 
President. 


Toronto, Ontario, 
May 29, 1975, 


Calmor Iron Bay Mines Limited 


(Incorporated under the laws of Ontario) 


Balance Sheet as at December 31, 1974 


(with comparative figures at December 31, 1973) 


ASSETS 

Current 1974 1973 

CE UAE sgl doth a OOH eR BE AI a aR A $ 28,737 $ 4,478 

NESTE) AR OL Th Wa) Lea at SS Sate ane ean enn oe eer vae me TE Se ee ani 61,634 48,886 

ALCO SRCCET UA let tenets. etek te Ue ON EG ae eis 5,953 2,746 

96,324 56,110 

Mortgage From a Director, receivable in annual instalments of $2,500, non- 

SMUT Ee CET OUR ONY ase ee er haters Bsc IR nog a cemey oaee AM an Bi oot N 48,750 = 
Investment in Mining Companies and Properties (Notes | to 3) 

Shares with a quoted market value, at cost (market value 1974 — 

A SERS Coe ot WISE we ROD Cc) Deere er ne ene oar ae tet tne A Aer nn Tee mene 487,750 483,722 
RIINCLESIVATOSUFAL COSK laa ceed ti estadec cad ahitedecenet cto ee Coady ee ene 11,311 28,529 
Producing mining property less accumulated amortization of $191,956 

'WAEAT/Sc oS eo spe by ele ee ne A eS a <cdie hee rc eee eet meee 795,225 829,082 
Other mining properties, at cost and expenditures thereon .......0.0..000. 83,628 67,159 

1,377,914 1,408,492 
$1,522,988 $1,464,602 
Gatront LIABILITIES 
PN CEAIRIES PAVIA DICE farcut. tds acksie mic sela musanim er ens peuoe eetbath Neo eoet eeeean cease $ 58,349 $ 46,180 
Capital Stock SHAREHOLDERS’ EQUITY 
Authorized 

3,000,000 shares of no par value 
Issued 

DS OOM: SIMATES ess tas toes tee er ome a eeackd sa Set Giewoee eee AS e hed emeas ame recone eee 1,369,393 1,369,393 

WeC AIC WALI DS Bede te cs 375-0903 en ove eter ne enero dee eonae i ack hae dascracteshs aepsunse Geaansheoosese- 95,246 49,029 
On behalf of the Board: bY ee 
$1,522,988 $1,464,602 


M. P. CONNELL, Director. 
C.R. ELLIOTT, Director. 


To The Shareholders AEE SE SONY 


Calmor Iron Bay Mines Limited 


We have examined the balance sheet of Calmor Iron Bay Mines Limited as at December 31, 1974 and the 
statements of income and retained earnings and changes in financial position for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the corporation as at December 
31, 1974 and the results of its operations and the changes in its financial position for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


RIDDELL, STEAD & CO. 
Chartered Accountants 


Toronto, Canada 
May 2, 1975 


Calmor Iron Bay Mines Limited 


STATEMENT OF INCOME AND RETAINED EARNINGS 


For the year ended December 31, 1974 
(with comparative figures for the year 1973) 


Income 


Royalties. .sic.coocssticesdeeuasonasninstonenGoneoodss esa nensosesesecsetarise epee cawevere esearenrananecreseers esee 
Dry tOestcsccd ce b se eseesits ssc occa psa ee ee 


Expenses 


General exploration and administrative together with the cost of current 
and prior years’ direct exploration and development expenditures 
on mining claims and properties which were abandoned during year 
(Note iL) ersceassnacccecsaxacs fe cavnes tom erate nine a ee eee eats eee oie ee 


Amortization Of producing mining, PrOPemly .crcccctecccscresereroeesseeeneseeeecnnesee 
COPPOTate  ..scrsanciscenscshacenpadhlanseneotatesrentngesdede take aug sereee aus tevalaced URaeetetek penyeet.e fee< 


Net income (loss) for the year (Note 4) ......0.......cc:ccsseccsssecssceceseeessecenecenseeneeoese 
Retained earnings at beginning Of year cic. cae acecce ses caeseeesceet nese ee etree ete ane 
Retained earnings at-end Of year -..5.0.0. fie worsen sacodeceees teens cnet ne ie ae eee en 


Earnings (loss) per Sl are iss.s.ccocnipcc,sccunsasateees tees oon es Seen terns see eee eee 


1974 
$220,706 
2,517 
24,760 
247,983 


151,185 
33,857 
16,724 

201,766 
46,217 
49,029 

$ 95,246 


$  .018 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


For the year ended December 31, 1974 
(with comparative figures for the year 1973) 


Source of funds 


Investment MCOnne sicescasdce hedges. sates eet tee eee ee 
Application of funds 
Expended upon exploration and development of mining claims including 
general exploration and administrative COStS icc... es ceceen teers 
Excess (deficiency) of investment income over net funds applied to 
mining exploration and development «ea. ee 
Portfolio investment transactions 
Cost of investments: purchasecty yagi. tm on eremnte warren eres 
Cost,of mvestments, SO1G. 23 eae. meer eee cere eee een 
Investment funds transferred from working capital... 
Mortgage from “a: director dacmases cctrecon ements eee 
Net increase (decrease) in working capital 
Working capital at beginning of year 
Working capital at end of year 


1974 
$247,983 


163,161 
84,822 


43,883 

35,856 
(8,027) 

48,750 

28,045 

9,930 

$ 37,975 


1973 
$183,305 
148 
5,052 
189,085 


193,140 
34,358 
5,126 
233,224 
(44,139) 
93,168 
$ 49,029 


$ (.017) 


1973 
$189,085 


192,624 
(3,539) 


35,856 
6,368 
(29,488) 


(33,027) 
42,957 
$_ 9,930 


Calmor Iron Bay Mines Limited 


NOTES TO THE 1974 FINANCIAL STATEMENTS 
Accounting policy 


The corporation’s policy is to write off all general exploration expenditures incurred during the year 
and to capitalize the direct cost of acquisition and expenditures on mining properties which were in 
good standing at the year end. Upon disposal or abandonment of such interest the net gain or loss is 
reflected in the statement of income. 


Producing mining property 


The producing mining property consists of a 20% interest in 123 mining claims in the Bruce Lake area, 
District of Kenora, recorded at the value appraised by A. H. Ross & Associates on July 20, 1966. The 
basis of the valuation was an appraisal of the present value of the anticipated net income from royalties 
to be received pursuant to the property lease. 


The property is leased to The Steel Company of Canada, Limited until April 30, 2040 and the company 
received a royalty of 11.91 cents per ton based on quantities of iron ore pellets produced and shipped 
from the mine. The royalty rate is subject to change in proportion to changes in the prevailing 
Cleveland market price for Lake Superior District iron ore pellets. The property is being amortized on 
the unit of production basis at the rate of 2.1937 cents per ton. 


Other mining properties, at cost and expenditures thereon 


Balancesat Deginnine Of Year. a28: cscs ceoentucge cass: nsaesieamn ae bans dean snavsewsuegmelewss soamth ne atte var as $67,159 
Deduct 
Prior years expenditures charged. t0, OperatiOns: settee: seesarescaeeseceensstearstoncmeeee- 41,107 
26,052 
Add 
Current year’s expenditures capitalized «..c2.s.ccgsdso<ssuneysvss-tens eecouvsseneesacacatess teeaeree 57,576 
Balamce- atremd. Of Yeats c.f cnccssticasss-censuss hesvosotadsausonee coke cotseest Covessadesieeecateetesaeeestaavaeneateeet $83,628 


Income taxes 


The corporation claims exploration and development expenditures for income tax purposes in excess of 
the expenditures in the accounts. Accordingly no provision for income taxes is required. As at 
December 31, 1974 the corporation had approximately $500,000 of such expenditures available to 
apply against otherwise taxable income of future years. 


Executive remuneration 


The aggregate remuneration paid to the directors and senior officers of the corporation (as defined by 
The Business Corporations Act, 1970) in 1974 amounted to $7,500 (1973 — Nil). 


Subsequent event 


Pursuant to an agreement dated March 31, 1975, the corporation, together with two affiliated 
companies, agreed to purchase substantially all of the assets of the Jarvis House (Toronto) Limited as a 
going concern for a total consideration of approximately $895,000. The corporation has agreed to 
purchase a 13.5% interest in the assets and is obligated to pay a similar proportion of the consideration. 
This transaction has not been completed as of May 2, 1975. 


Calmor Iron Bay Mines Limited 


INFORMATION CIRCULAR 


Solicitation of Proxies 


This statement is furnished by the management of Calmor Iron Bay Mines Limited, hereinafter called 
the “Corporation”, in connection with the solicitation of proxies for use at the Annual Meeting of Shareholders 
of the Corporation to be held on Friday, June 27, 1975, at Suite 1010, 85 Richmond Street West, Toronto, 
Ontario, at 11:00 o’clock in the forenoon for the purposes set out in the accompanying notice of meeting. 


Solicitation is being made by mail, which may be supplemented by telephone or other personal contact, 
to be made without special compensation by officers and employees of the Corporation. The Corporation 
will bear all expenses in connection with the solicitation of proxies but the Corporation will not reimburse 
shareholders, nominees or agents for any costs incurred in obtaining from their principals instruments of proxy 
or authorization to execute such proxies. 


IN THE EVENT OF YOUR NOT BEING PRESENT AT THE ANNUAL MEETING, THE 
MANAGEMENT OF THE CORPORATION SOLICITS YOUR PROXY AND YOU ARE REQUESTED 
TO FILL IN, DATE, SIGN AND RETURN THE ENCLOSED INSTRUMENT OF PROXY. 


The shares represented by such proxy will be voted at the meeting and, where a choice with respect to 
any matter to be acted upon has been specified in the proxy, the shares, subject to The Business Corporations 
Act, 1970, of the Province of Ontario, will be voted in accordance with the specifications so made. WHERE 
NO CHOICE IS SPECIFIED WITH RESPECT TO ANY MATTER, THE SHARES SO REPRESENTED 
WILL BE VOTED IN FAVOUR OF SUCH MATTER. 


Revocability of Proxy 


Any proxy given by a registered shareholder may be revoked by notice in writing executed by the 
shareholder or his attorney authorized in writing or, if the shareholder is a corporation, under its corporate seal 
or by an officer or attorney thereof duly authorized and deposited either at the head office of the Corporation 
at any time up to and including the last business day preceding the day of the meeting, or any adjournment 
thereof, at which the proxy is to be used, or with the chairman of the Annual Meeting on the day of the 
meeting or adjournment thereof which shall be a valid revocation of such proxy, except as to any matter in 
which a vote may already have been cast pursuant to the authority conferred by such proxy. 


Voting Shares and Principal Holders Thereof 


As of May 29, 1975, the authorized capital of the Corporation is 3,000,000 shares without nominal or 
par value, all of which carry one vote, and of which 2,560,005 shares are issued and outstanding as fully paid 
and non-assessable. Only shareholders of record on June 27, 1975, the date of the Annual Meeting, are 


entitled to vote thereat. The registered holders of all issued shares are entitled at the Annual Meeting to one 
vote for each share held. 


To the knowledge of the directors and senior officers of the Corporation, the following is the only 


shareholder beneficially owning, directly or indirectly, 10% or more of the issued and outstanding shares of 
the Corporation. 


Approximate Number of Percentage of 
Shares Beneficially Outstanding 
Name Owned Shares 
Central Patricia Gold Mines, Limited .............. 1,000,000 39.1 


Election of Directors 


The board of directors consists of five directors who are elected at the Annual Meeting to serve until 
the next Annual Meeting or until their successors are elected or appointed. It is intended to vote the shares 
represented by the proxies received pursuant to this solicitation by management for the election of the five 
nominees who are listed below. In the event that any vacancy occurs in the slate of nominees submitted 
herewith, which is not anticipated, it is intended that the persons named in the accompanying instrument of 
proxy reserve the right to vote for another person of their choice in place of the nominee who is unable to 
serve as a director. The names and pertinent information with respect to each of the nominees for election 
as directors as reported by each is shown below, including the year in which each nominee first became a 
director of the Corporation: 


Number of 
Corporation Shares 
Proposed Nominees Principal Occupation or Employment Director From Beneficially Owned 
Martin P. Connell President, Conwest Exploration Com- December 13, 1971 32,901 
President pany Limited, a mining exploration 
company 
Charles R. Elliott Chairman, Conwest Exploration Com- December 13, 1971 1 
pany Limited 
Ian F. T. Kennedy Vice-President, Conwest Exploration June 28, 1973 10,001 
Vice-President Company Limited 
John C. Lamacraft Secretary-Treasurer, Conwest Explora- June 28, 1973 1 
Secretary-Treasurer tion Company Limited 
Alexander C. Mosher Director, Chimo Gold Mines Limited March 8, 1954 19,354 


To the knowledge of the directors and officers of the Corporation, the following nominees together 
with associates as defined in The Business Corporations Act, Ontario, hold 10% or more of the issued and 
outstanding shares of the Corporation. 


Vie eC Oninc erase Aarne eg eek a ae ute em, ep ek bet he =O Pen eee 32,501 
Associate: 

Central Patricia Gold Mines, Limited ............... BY date 1,000,000 

DA ee ee eT Cel Ve see a Fon eee a reer Pea he eon eas of beac Rl oa 10,001 
Associate: 

PenitalePaticiae Olde M Mes, sliNNlCd. bar Wang hte bea co ae ee 1,000,000 


Remuneration of Directors and Senior Officers 


The aggregate direct remuneration paid by the Corporation during the year ended December 31, 1974, 
to directors and senior officers amounted to $7,500. 


Interest of Management and Others in Material Transactions 


Pursuant to an agreement dated March 31, 1974, the Corporation, together with two affiliated 
companies, Conwest Exploration Company Limited and Chimo Gold Mines Limited, agreed to purchase 
substantially all of the assets of the Jarvis House (Toronto) Limited as a going concern for a total consideration 
of $895,000. The Corporation has agreed to purchase a 1314% interest in the assets and is obligated to 
pay a similar proportion of the consideration. This transaction has not as yet been completed. Mr. M. P. 
Connell, an Officer, Director, and Shareholder of the Corporation, beneficially owns 50% of the issued shares 
of Jarvis House (Toronto) Limited. 


Appointment of Auditors 


It is proposed that Thorne Riddell & Co., Chartered Accountants, the present Auditors, be reappointed 
as auditors of the Corporation, to hold office until the next Annual Meeting of shareholders at a remuneration 
to be fixed by the board of directors of the Corporation. Thorne Riddell & Co. have been the auditors of 
the Corporation for more than five years. 


Other Business 


The management of the Corporation is not aware of any matters to be presented for action at the 
meeting other than those listed in the notice of meeting. However, if other matters properly come before the 
meeting, it is the intention of the persons named in the accompanying instrument of proxy to vote the said 
proxies in accordance with their best judgment on such matters. 


By Order of the Board of Directors, 


DATED May 29, 1975 J. C. LAMACRAFT, 
Toronto, Ontario. Secretary-Treasurer. 
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